
Investment Review 

This information was prepared at the above-named shareholder’s request in connection with a review of the shareholder’s investment in one or more Dodge & Cox Funds. The following information may not be distributed to or shared with any third party that is not an existing Dodge 
& Cox client without Dodge & Cox's prior written consent. Dodge & Cox does not guarantee the future performance of any account (including Dodge & Cox Funds) or any specific level of performance, the success of any investment decision or strategy that Dodge & Cox may use, or 
the success of Dodge & Cox's overall management of an account. Investment decisions made for a client's account by Dodge & Cox are subject to various market, currency, economic, political, and business risks (foreign investing, especially in developing countries, has special risks 
such as currency and market volatility and political and social instability), and those investment decisions will not always be profitable. While every effort is made to ensure accuracy, no representation is made that all information in this presentation is accurate or complete. Neither 
the information nor any opinion expressed in this presentation constitutes an offer to buy or sell the securities mentioned. This information is the confidential and proprietary product of Dodge & Cox. Any unauthorized use, reproduction, or disclosure is strictly prohibited. 
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Objectives   The Fund seeks long-term growth of principal and income. A secondary objective is to achieve a reasonable current income.

Strategy    The Fund invests primarily in a diversified portfolio of equity securities. In selecting investments, the Fund typically invests in 
companies that, in Dodge & Cox’s opinion, appear to be temporarily undervalued by the stock market but have a favorable outlook 
for long-term growth. The Fund focuses on the underlying financial condition and prospects of individual companies, including 
future earnings, cash flow, and dividends. Various other factors, including financial strength, economic condition, competitive 
advantage, quality of the business franchise, and the reputation, experience, and competence of a company’s management are 
weighed against valuation in selecting individual securities.

Risks    The Fund is subject to market risk, meaning holdings in the Fund may decline in value for extended periods due to the financial 
prospects of individual companies or due to general market and economic conditions. Please read the prospectus for specific details 
regarding the Fund’s risk profile.

A S S E T  A L L O C AT I O N

Equity
Securities: 96.7%

Net Cash 
& Other:(f) 3.3% 

Lorem ipsum

(a) SEC Yield is an annualization of the Fund’s net investment income for the trailing 30-day period. Dividends paid by the Fund may be higher or lower than implied by the SEC 
Yield.

(b) Active share is a measure of how much an investment portfolio differs from its benchmark index, based on a scale of 0% (complete overlap with the index) to 100% (no overlap). 
Overlap for each security in the Fund is the lower of either its percentage weight in the Fund or its percentage weight in the relevant index. Active share is calculated as 100% 
minus the sum of the overlapping security weights.

(c) Price-to-earnings (P/E) ratios are calculated using 12-month forward earnings estimates from third-party sources.
(d) Foreign securities are U.S. dollar denominated.
(e) The Fund’s portfolio holdings are subject to change without notice. The mention of specific securities is not a recommendation to buy, sell, or hold any particular security and 

is not indicative of Dodge & Cox’s current or future trading activity.
(f) Net Cash & Other includes cash, short-term investments, derivatives, receivables, and payables.
(g) Index values may not add up to 100.0 due to rounding.

G E N E R A L  I N F O R M AT I O N
Net Asset Value Per Share   $183.47
Total Net Assets (billions)   $69.9
Expense Ratio  0.52%
2018 Portfolio Turnover Rate   20%
30-Day SEC Yield(a)   1.69%
Active Share(b)  80%
Number of Companies  69
Fund Inception   1965
No sales charges or distribution fees

Investment Manager: Dodge & Cox, San Francisco. Managed by the U.S. 
Equity Investment Committee, whose ten members’ average tenure at Dodge 
& Cox is 23 years.

P O RT F O L I O  C H A R A C T E R I S T I C S  Fund S&P 500
Median Market Capitalization (billions)  $41  $22
Weighted Average Market
 Capitalization (billions)  $148  $232
Price-to-Earnings Ratio(c)  13.1x  17.0x
Foreign Securities not in the S&P 500(d)  12.4%  0.0%

T E N  L A R G E S T  H O L D I N G S  ( % ) ( e )  Fund
Comcast Corp.  4.4
Wells Fargo & Co.  3.5
Charter Communications, Inc.  3.5
Microsoft Corp.  3.2
Alphabet, Inc.  3.1
FedEx Corp.  3.0
Capital One Financial Corp.  3.0
Charles Schwab Corp.  2.9
Bank of America Corp.  2.7
Novartis AG (Switzerland)  2.6

S E C T O R  D I V E R S I F I C AT I O N  ( % ) ( g )  Fund S&P 500 
Financials 24.5  12.7
Health Care 21.3 14.6
Communication Services  14.2  10.1
Information Technology  14.2  21.2
Energy 9.5  5.4
Industrials  7.7 9.5
Consumer Discretionary 3.5  10.1
Materials   1.0  2.6
Consumer Staples  0.8  7.3
Utilities  0.0  3.3
Real Estate 0.0  3.1

Stock Fund

March 31, 2019

Ticker Symbol

D O D G X



Average Annual Total Return1

For periods ended 
March 31, 2019  1 Year   3 Years   5 Years   10 Years  20 Years

Dodge & Cox Stock Fund 4.30% 14.11% 8.65%           16.14%         9.16%
S&P 500 Index                                          9.50 13.51               10.91                15.92             6.04            

Returns represent past performance and do not guarantee future results. Investment return and share price will fluctuate with market conditions, and investors 
may have a gain or loss when shares are sold. Fund performance changes over time and currently may be significantly lower than stated above. Performance is 
updated and published monthly. Visit the Fund’s website at dodgeandcox.com or call 800-621-3979 for current month-end performance figures.

The Dodge & Cox Stock Fund had a total return of 10.3% for the first 
quarter of 2019, compared to 13.6% for the S&P 500 Index. 

I N V E S T M E N T  C O M M E N TA RY
U.S. equity market returns in the fourth quarter of 2018 and first quarter of 
2019 were mirror images of each other: the S&P 500 declined 14% and then 
rose 14% over the following three months. In the fourth quarter, volatility 
spiked as investors became worried about the pace of U.S. interest rate 
increases, a weakening global economy, and mounting geopolitical tensions 
Growth-oriented companies that boosted U.S. equity market returns for 
years fell out of favor, as a market correction ensued. In the first quarter, 
however, investors’ perceptions regarding macroeconomic and geopolitical 
variables improved, and markets recovered with technology-related stocks 
once again leading the increase. 
 Our view is that now is an opportune time to be invested in value 
stocks, particularly those that have come under pressure from lower interest 
rates. We highlight three reasons for optimism regarding our value-oriented 
portfolio. First, the valuation differential between value and growth 
stocks2 remains wide by historical standards—growth stocks are relatively 
expensive. As market prices inevitably move to more closely reflect 
fundamental value, this valuation gap should narrow. In fact, value stocks 
have tended to outperform when they are particularly inexpensive, as they 
are today.  Second, interest rates remain extremely low in the United States. 
We believe there is a strong likelihood interest rates will trend higher over 
the long term. Any increase in interest rates should create meaningful upside 
for many value stocks, especially in the Financials sector. Third, we believe 
the Energy sector is poised for rebound. While the short-term direction 
of oil prices is difficult to forecast, the long-term fundamentals of supply 
and demand point to higher prices. In our opinion, these market forces are 
creating considerable opportunities for value investors.
 As a value-oriented active manager, we are optimistic about the 
long-term outlook for the Fund. The portfolio remains tilted toward more 
economically sensitive companies poised to benefit from a rebound in 
value stocks: Financials comprised 24.5% of the portfolio, Communication 
Services 14.2%, and Energy 9.5% on March 31. In addition, we continue 
to find compelling long-term opportunities and recently added to selected 
Industrials and Energy holdings, including FedEx, Schlumberger, and United 
Technologies. The Fund’s portfolio of 69 equity holdings traded at 13.1 times 
forward earnings on March 31, a significant discount to the S&P 500’s 17.0 
times forward earnings. 
 Over the past decade, U.S. growth stocks have outperformed value 
stocks by 114 percentage points.3 While this has been a challenging 
period for value investors, the Fund has outperformed both the U.S. 
value investment universe and the broad-based S&P 500, despite the 
latter’s exposure to growth stocks.4 A fundamental, active, value-oriented 
investment approach requires conviction and patience. Accordingly, Dodge 
& Cox maintains a long-term investment horizon and conducts rigorous due 
diligence to stay the course. We thank you for your continued confidence 
in our firm. 

Before investing in any Dodge & Cox Fund, you should carefully consider the Fund’s investment objectives, risks, and charges and expenses. To obtain 
a Fund’s prospectus and summary prospectus, which contain this and other important information, visit dodgeandcox.com or call 800-621-3979. Please 
read the prospectus and summary prospectus carefully before investing.

F I R S T  QU A RT E R  P E R F O R M A N C E  R E V I E W
The Fund underperformed the S&P 500 by 3.4 percentage points during 
the quarter.

K E Y  D E T R A C T O R S  F R O M  R E L AT I V E  R E S U LT S
  In the Health Care sector, the Fund’s overweight position (averaging 22% 
versus 15%) and weaker returns from holdings (up 4% compared to up 7% 
for the S&P 500 sector) detracted. CVS Health (down 17%), Cigna (down 
15%), and Bristol-Myers Squibb (down 7%) performed poorly.

  Strong performance from certain large technology and internet-related 
stocks not held by the Fund (e.g., Amazon, Apple) hurt relative results.

    Within the Information Technology sector, the Fund’s holdings (up 
14%) were not as strong as the S&P 500 sector (up 20%). HP Inc. 
(down 4%) and Juniper Networks (down 1%) lagged. 

    Within the Consumer Discretionary sector, the Fund’s holdings 
(flat) were substantially weaker than the S&P 500 sector (up 16%). 
Qurate Retail (down 18%) was the main detractor. 

  The Financials sector detracted during the period (up 8% for the Fund’s 
holdings and up 9% for S&P 500 sector) as the Fund’s large overweight 
position (averaging 26% versus 13%) negatively impacted relative results.

K E Y  C O N T R I B U T O R S  T O  R E L AT I V E  R E S U LT S
  While no single sector added meaningfully to relative performance,  
several individual holdings contributed, including Micro Focus 
International (up 53%), Apache (up 33%), Baker Hughes, a GE company 
(up 30%), Johnson Controls International (up 25%), and Charter 
Communications (up 22%).

1 The Fund’s total returns include the reinvestment of dividend and capital 
gain distributions, but have not been adjusted for any income taxes payable by  
shareholders on these distributions or on Fund share redemptions. Index returns 
include dividends but, unlike Fund returns, do not reflect fees or expenses. The 
S&P 500 Index is a market capitalization-weighted index of 500 large-capitalization 
stocks commonly used to represent the U.S. equity market.

2 Value stocks are the lower valuation portion of the equity market and growth stocks 
are the higher valuation portion.

3 The Russell 1000 Growth Index had a total return of 402.0% compared to 287.7% 
for the Russell 1000 Value Index from March 31, 2009 through March 31, 2019.

4 The Dodge & Cox Stock Fund had a total return of 346.4% compared to 287.7% 
for the Russell 1000 Value Index and 338.1% for the S&P 500 Index from March 
31, 2009 through March 31, 2019. 

S&P 500® is a trademark of S&P Global Inc. For more information about these indices, 
visit dodgeandcox.com.

dodgeandcox.com
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Performance Attribution One Year Ended March 31, 2019 

Source: FactSet. The above information is not a complete analysis of every material fact concerning any market, industry or investment. Data has been obtained from sources considered reliable, but Dodge & Cox makes no representations as to the completeness or accuracy of 
such information. Opinions expressed are subject to change without notice. The information provided is historical and does not predict future results or profitability. This is not a recommendation to buy, sell, or hold any security and is not indicative of Dodge & Cox’s current or future 
trading activity. The securities identified are subject to change without notice and may not represent an account’s entire holdings. Returns represent past performance and do not guarantee future results. Investment return and share price will fluctuate with market conditions, and 
investors may have a gain or loss when shares are sold. Fund performance changes over time and currently may be significantly lower than stated above. Performance is updated and published monthly. Before investing in any Dodge & Cox Fund, you should carefully consider the 
Fund’s investment objectives, risks, and charges and expenses. To obtain a Fund’s prospectus and summary prospectus, which contain this and other important information, or for current month-end performance figures, visit dodgeandcox.com or call 800-621-3979. Please read 
the prospectus and summary prospectus carefully before investing. 

Dodge & Cox Stock Fund vs. S&P 500 (Twelve-Month Total Return) 

Key Contributors to Relative Results 

 The account's average overweight position (23% versus 15%) and 
holdings in the Health Care sector (up 16% compared to up 15% for the 
S&P 500 sector) benefited results. Eli Lilly (up 72%), Express Scripts (up 
34% to date of acquisition), and Novartis (up 21%) were particularly 
strong. 

 Returns from holdings in the Communication Services sector (up 15% 
compared to up 10% for the S&P 500 sector), combined with a higher 
average weighting (16% versus 10%) had a positive impact. Twenty-First 
Century Fox (up 36% to date of acquisition) and Comcast (up 20%) 
performed well. 

 Technology companies Micro Focus International (up 94%) and Dell 
Technologies (up 85%) were exceptional performers. 

Stock Fund SEC Standardized Average 
Annual Total Returns as of March 31, 2019: 
1 Year +4.30%; 5 Years +8.65%; 10 Years 
+16.14%  

Key Detractors from Relative Results  

 The Financials sector (down 5% for the S&P 500) was the weakest segment of 
the Index; the Fund’s large overweight position (averaging 26% versus 14%) and 
returns from holdings in the sector (down 8%) hindered performance. Goldman 
Sachs (down 23%), Charles Schwab (down 17%), and Capital One Financial 
(down 13%) lagged.  

 Returns from holdings in the Energy sector (down 15% compared to up 2% for 
the S&P 500 sector), combined with a higher average weighting (9% versus 6%), 
had a negative impact. Schlumberger (down 30%) and Anadarko Petroleum 
(down 23%) were key detractors.  

 The Fund’s Consumer Discretionary holdings (down 12%) significantly trailed 
the S&P 500 sector (up 14%), especially Qurate Retail (down 37%) and Booking 
Holdings (down 16%). Not owning Amazon (up 23%) was also a negative factor. 

 In the Information Technology sector, a lower average weighting (14% versus 
20%) also hampered results since this area of the Index was strong (up 18% for 
the S&P 500 sector). 

 FedEx (down 24%) and Bristol-Myers Squibb (down 22%) also detracted.  
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Performance Attribution One Year Ended March 31, 2019  

Source: FactSet. The above information is not a complete analysis of every material fact concerning any market, industry or investment. Data has been obtained from sources considered reliable, but Dodge & Cox makes no representations as to the completeness or accuracy of 
such information. Opinions expressed are subject to change without notice. The information provided is historical and does not predict future results or profitability. This is not a recommendation to buy, sell, or hold any security and is not indicative of Dodge & Cox’s current or future 
trading activity. The securities identified are subject to change without notice and may not represent an account’s entire holdings. Returns represent past performance and do not guarantee future results. Investment return and share price will fluctuate with market conditions, and 
investors may have a gain or loss when shares are sold. Fund performance changes over time and currently may be significantly lower than stated above. Performance is updated and published monthly. Before investing in any Dodge & Cox Fund, you should carefully consider the 
Fund’s investment objectives, risks, and charges and expenses. To obtain a Fund’s prospectus and summary prospectus, which contain this and other important information, or for current month-end performance figures, visit dodgeandcox.com or call 800-621-3979. Please read 
the prospectus and summary prospectus carefully before investing. 

Dodge & Cox Stock Fund vs. Russell 1000 Value (Twelve-Month Total Return) 

Key Contributors to Relative Results 

 The Fund's overweight position (averaging 16% versus 7%) and stronger 
returns in the Communication Services sector (holdings up 15% 
compared to up 13% for the Russell 1000 Value sector) aided results. 
Standout performers included Twenty-First Century Fox (up 36% to 
date of acquisition) and Comcast (up 20%). 

 Returns from holdings in the Information Technology sector (up 17% 
compared to up 11% for the Russell 1000 Value sector), combined with 
a higher average weighting (14% versus 9%), benefited performance. 
Micro Focus International (up 94%), Dell Technologies (up 85%), and 
Microsoft (up 31%) were all exceptional. 

 The Fund’s overweight position (averaging 23% versus 15%) in the 
Health Care sector was a positive since the segment was strong (up 
19% for the Russell 1000 Value sector). Eli Lilly (up 72%), Express 
Scripts (up 34% to date of acquisition), Roche (up 23%), and Novartis 
(up 21%) performed well. 

 

Stock Fund SEC Standardized Average 
Annual Total Returns as of March 31, 2019: 
1 Year +4.30%; 5 Years +8.65%; 10 Years 
+16.14%.  

Key Detractors from Relative Results 

 The Fund’s Energy holdings (down 15%) significantly trailed the Russell 
1000 Value sector (up 2%). Schlumberger (down 30%), Halliburton 
(down 24%), and Anadarko Petroleum (down 23%) were key detractors. 

 The Fund's lack of holdings in the Utilities (up 20%) and Real Estate 
(up 19%) sectors, the top-performing sectors of the Index during the 
period, impeded relative results. 

 The Fund’s overweight position (averaging 26% versus 24%) and weaker 
returns from holdings in the Financials sector (down 8% compared to 
down 6% for the Russell 1000 Value sector) reduced performance. 
Goldman Sachs (down 23%), Charles Schwab (down 17%), and Capital 
One Financial (down 13%) were especially weak. 

 Holdings Qurate Retail (down 37%) and Bristol-Myers Squibb (down 
22%) also detracted.  
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Source Citations 

MSCI 
MSCI EAFE Index: The MSCI EAFE (Europe, Australasia, Far East) Index is a 
broad-based, unmanaged equity market index aggregated from 21 developed 
market country indices, excluding the United States and Canada. 
MSCI World Index: The MSCI World Index is a broad-based, unmanaged equity 
market index aggregated from 24 developed market country indices, including the 
United States. 
MSCI ACWI Index: The MSCI ACWI (All Country World Index) Index is a broad-
based, unmanaged equity market index aggregated from 47 developed and 
emerging market country indices. 
MSCI ACWI ex USA Index: The MSCI ACWI (All Country World Index) ex USA 
Index is a broad-based, unmanaged equity market index aggregated from 46 
developed and emerging market country indices, excluding the United States. 
The MSCI information in this presentation may only be used for your internal use, 
may not be reproduced or redisseminated in any form and may not be used as a 
basis for or a component of any financial instruments or products or indices. None 
of the MSCI information is intended to constitute investment advice or a 
recommendation to make (or refrain from making) any kind of investment decision 
and may not be relied on as such. Historical data and analysis should not be taken 
as an indication or guarantee of any future performance analysis, forecast or 
prediction. The MSCI information is provided on an “as is” basis and the user of this 
information assumes the entire risk of any use made of this information. MSCI, each 
of its affiliates and each other person involved in or related to compiling, computing 
or creating any MSCI information (collectively, the “MSCI Parties”) expressly 
disclaims all warranties (including, without limitation, any warranties of originality, 
accuracy, completeness, timeliness, non-infringement, merchantability and fitness 
for a particular purpose) with respect to this information. Without limiting any of the 
foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, 
special, incidental, punitive, consequential (including, without limitation, lost 
profits) or any other damages. (www.msci.com) 
MSCI,® EAFE,® and ACWI® are trademarks of MSCI, Inc. 
 

Bloomberg 
Bloomberg Barclays U.S. Aggregate Index: The Bloomberg Barclays U.S. 
Aggregate Bond Index is a widely recognized, unmanaged index of U.S. dollar-
denominated, investment-grade, taxable fixed income securities. 
Bloomberg Barclays Global Aggregate Index: The Bloomberg Barclays Global 
Aggregate Bond Index is a widely recognized, unmanaged index of multi-currency, 
investment-grade fixed income securities.  
POINT is a portfolio analytics platform. 
Bloomberg® and POINT® are registered trademarks of Bloomberg Finance L.P. and 
its affiliates. Barclays® is a registered trademark of Barclays Bank PLC. 

GICS 
The Global Industry Classification Standard (“GICS”) classifies securities into asset 
classes by assigning each company—based on its principal business activity—to a 
sub-industry, industry, industry group, and sector. GICS was developed by and is 
the exclusive property and a service mark of MSCI Inc. (“MSCI’’) and Standard & 
Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P”) and is licensed for 
use by Dodge & Cox. Neither MSCI, S&P nor any other party involved in making or 
compiling the GICS or any GICS classifications makes any express or implied 
warranties or representations with respect to such standard or classification (or the 
results to be obtained by the use thereof), and all such parties hereby expressly 
disclaim all warranties of originality, accuracy, completeness, merchantability and 
fitness for a particular purpose with respect to any of such standard or 
classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, 
any of their affiliates or any third party involved in making or compiling the GICS or 
any GICS classifications have any liability for any direct, indirect, special, punitive, 
consequential or any other damages (including lost profits) even if notified of the 
possibility of such damages. 

Russell 
Russell 1000 Value Index: The Russell 1000 Value Index is a broad-based, 
unmanaged equity market index composed of those Russell 1000 companies with 
lower price-to-book ratios and lower forecasted growth values. 
Russell 1000® is a trademark of Frank Russell Company. 

Standard & Poor’s 
S&P 500 Index: The S&P 500 Index is a market capitalization-weighted index of 
500 large-capitalization stocks commonly used to represent the U.S. equity market.  
S&P 500® is a trademark of S&P Global Inc. 
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